FOR YOUR INFORMATION |

The Following Notice was Published by the District

NOTICE OF INTENT
TO ISSUE A FINAL PERMIT TO OPERATE
FOR THE PALOMAR ENERGY PROJECT

Notice is hereby given that, in accordance with Rules 20, 20.1 through 20.5 of the San Diego
Air Pollution Control District's Rules and Regulations, the Air Pollution Control Officer has
made a decision to amend conditions of a Final Determination of Compliance (FDOC) and
issue a Permit to Operate for two power plant gas turbines, total 517 megawatts (MW) gross
power output, as described in Application No. 976846 and amended under Application No.
984461, for the Palomar Energy Project , which is owned by SDG&E.

An Air Quality Impact Analysis was conducted for nitrogen of dioxide (NO2), carbon
monoxide (CO) and fine particulate matter (PM10) for the FDOC. An additional Air Quality
Impact Analysis was conducted for NO2 emissions during various startup scenarios for this
project. Results indicate that the operation of this equipment under any condition will not
result in the violation of, nor interfere with, the attainment or maintenance of any State or
Federal ambient air quality standard.

Written comments may be submitted for a period of 30 days commencing on July 16, 2007, to
the Air Pollution Control District, 10124 Old Grove Road, San Diego, CA 92131. Please
direct your comments to the attention of Evariste Haury. All information relevant to this
action, including the applications, the District's evaluation and the FDOC are available for
public review at this same address.

If there are any questions regarding this notice or further information is required, please
contact Mr. Evariste Haury at (858) 586-2745.
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